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+', s‘ ACCOUNT BALANCE In Exercises 59-61, use the following information.
¢ T you deposit $1600 in a bank account. Find the balance after 3 years for each of the

A.'-"P l “"—\ following situations. ?. law
oR

@ The account pays 2.5% annual interest compounded monthly. t: 3 A= ‘23 4 qg
60. The account pays 1.75% annual interest compounded quarterly. C: o_ozs ‘
A =’P, e’f“: 61. The account pays 4% annual interest compounded yearly. 0= lL "\ 1-'-‘

_ . . R o
", DEPOSITING FUNDS In Exercises 62-64, use the following information. 21m=? + ]
You want to have $2500 after 2 years. Find the amount you should deposit for each

of the situations described below. A - 2S-w a

62. The account pays 2.25% annual interest compounded monthly. t=?" ? - a‘_‘oa
T'hc account pays 2% annual interest compounded quarterly. ‘- = 0 02. -2‘
L]

64. The account pays 5% annual interest compounded yearly. n= ‘_\

\ P=9%5
% CONTINUOUS COMPOUNDING You deposit $975 in an account that pays
5.5% annual interest compounded continuously. What is the balance after 6 years? ts 6

's‘ COMPARING FORMULAS You deposit $2500 in an account that pays 6% s 0'0 (9.\q
annual interest. Use the formulas at the top of page 482 to calculate the account ( 3\‘5‘)

balance after one year when the interest is compounded annually, m <
‘quarterly, monthly, and continuously. What do you notice? Explain.




